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NAVAJO~EXXON URANIUM AGREEMEN'I' APPROVED

Secretary of the Int~rior Thomas S. Kleppe t.oday announced approval

of a major uranium explor~tion and ~evelopment agreement between the Navajo

Nation and the EXXON corpgration.

The agreement gives EXXON the right to explclre or prospect for

uranium in a 400,000 acre Itract on ~he Navajo Res:ervation in San Juan Count:y,

If ore in su~ficient qpantities to ~'arrant development isNew Mexico.

discovered, EXXON is authqrized to ~ake a total of 51,200 acres to lease for

mining purposes.

The Navajos will reCJive an initial bonus psLyment of $6 million for the
prospecting permit and ha e the rig t either to SLccept a royalty on mining
operations or participate as joint wners, up to 49 percent, with EXXON in
any mining unit. The agr ement also includes a ~;trong hiring provision
regarding the employment of Navajos.

I

~ ' The joint venture op ion in t e agreement if; a milestone in Navajo tr:lbal~dministration. 

This is he first ~ time that the tribe has had the possibiJLity

of participating as a par ner in t e development of reservation mineralresources.
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App1:'oval of the agre ~ent by ~he Secretary Jlncluded the waiver of cer1~ain
regulaticlns to enable the tribe to exercise a grE~ater management role in the
developme~nt and administr tion of he proj ect. .

The term of the prospecting p rmit is two years, with automatic exteru;ions
of two sl:Lccessive two-yea~ periods. EXXON is ob:Liged to expend specified,
sub~tantj.al amounts in exrloration activities ea<=h year and cannot hold th4~
acreage f:or speculative p rposes. The permit contains provisions to prote4::t

the enviI:onment. I

The tribe I s option t<> take a ~1orking intere:3t in mining operations in lie~
of royalt:ies can be exercised either as a contriJbutor or non-contributor of

capital and operating fun~s. Ii

Sec]~etary Kleppe's ahprova1 of the agreement followed his review of a final
environmental impact statt;ent on the project issued in November, 1976.
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